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Breach of contract mechanism and its empirical study
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Abstract To protect the interests of farmers during land transfer, improve the land transfer market and increase
farmers’ income, this study builds a principal-agent model to investigate the disputes between the land operator and
farmer in the process of farmland transfer, and analyzes the effects of the land transfer scale, incomplete information
and high transaction costs. Based on a survey data, the Probit model and the instrument variable estimation method are
used to analyze the impact of various influencing factors on land transfer disputes. The results show that the larger the
scale of land transfer, the higher the probability of disputes. The more complete the market information, the lower the

transaction cost is. The less government intervention, the fewer disputes are. Therefore, it is feasible to reduce the
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land transfer disputes by promoting moderate scale operations, improving the completeness of land transfer

information, reducing transaction costs and protecting the autonomy of farmers’ land transfer.
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Table 1 Statistical description of variables
AR LS R bR HEAE
Definition and description Standard Sample
Variable Mean
of variables deviation  size
X — EZEN B, LR SRR EE A E 0,122 0.328 712
B il B . N i
) Dispute Ml SR G S AR A gy =1,
Depend variable ‘
K= A F R 4y =0
PE 5] Gender FEMERN ERSE . BE=1, =0 0.692 0.462 712
f P ERES L H A .
NG AR 55.03  11.23 712
W BUTIE 1 v e A ’
Family #H K F Education FUEHE KT NFER LT =6,41%=9,
R 7.555 3.536 712
characteristic and =12, KE R =16
2 ificati
land certification/ i Land confirmation T EEHMAL ERAT R, E=1,5=0 0.744 0. 437 712
confirmation
MiHE Land certification + b R E AL B AL R E=1. /=0 0. 544 0.498 712
-+ b 3 FE T AR A R Transferred area A& P R Y 2 B T AR hm? 0.441 0.658 712
Land transfer area
L A U e MEAUAR  lad FE A R =1, 0.570  0.495 712
Transfer through clubs Hph=0
WA e Transfer RESAB i, HAT WA L =1, 0.354  0.479 712
through negotiation HAb=o0
1% 1 owners R, HA 1AM E=1,H =0 0.722  0.448 712
T35 45 1 , . .
2 k¥ 2 owners AR, B 2 Mk =1, Hfh=0 0.103  0.304 712
Market structure
Wi AE 5 R RB =1, WS =2,  3.987  0.987 712
Difficulty of land transfer — =3, WK HE S =4 . REH =5
17 Bk FrOR i R GRS =1, LRSI =2, 3.593 1,023 712
Information acquisition — =3, R =4, RE 5 =5
HAHLA Agency RERIAE A =1, 1A SR i =0 0.145  0.352 712
# 4 [f] Format contract Xt AE A W k=1, Hfth=0  0.312 0. 464 712
)7 ET Negotiation W7 T4y T B G U S 43k =1, 0.409  0.492 712
HAlb=0
oY A A
. . BEE B IMILE AR & =1, Hfb=0 0.138  0.345 712
Contract choice
Third party formulate
BT % IR R, Tl B £ H =1,  0.848  0.359 712
Purpose knowledge AT =0
ESsE 2] BEE, E2 5 =15 =0 0.742  0.438 712
T T i Active participation
Government TRk 190 0 4 AV R R =1, =2, 2.381  1.483 712
intervention

Community’s intervention

of willingness
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_— AR S5 ik ¥y (i brifEze  FEARL
Definition and description Standard Sample
Variable Mean
of variables deviation  size
T i R RER AREZ =1 AKRAE=2, 2.185 1. 229 712
R Procedural knowledge — =3, kK =4, EH AR =5
Legal environment AT R AR, MK =1, RRAR=2, 1.721 1.035 712
Regulation knowledge — =3, lLEAFZ =1, FHALK=5

JA AR P Quantity AR KA =1, 80 =2,— k=3, 4,132 1.117 712

of neighborhood transfer =4, =5
AR JAihge P e IR Willingness  ZEmidd R, AWM =1, A K#FI=2, 3.525  1.010 712
Social factors of neighborhood transfer — =3, kM E =4, R Z1 =5
EZNE L E (| FRfFEE.AKR=L,ARKK=2,—fMf 2.358 1.308 712
Role of rural elite =3, b K=4.K=5
41 Subcontract B Ea=1, Hh=0 0. 396 0. 489 712
i 7y =0
N ¥ il Make over RERIAE R k=1, Hfh=0 0.094  0.292 712
Transfer way
1 #l Rent out REALAR L A =1, Hfh=0 0.471  0.499 712
R K Large households AR AR =1, Hilh=0 0.197  0.398 712
4>l Enterprise B E, =1, Hfh=0 0.197 0.398 712
X4 A pe st . - .
) &1E+t Cooperative RS, A EA =1, Hfh=0 0.093  0.290 712
Transfer object
5@ & ' Ordinary farmers BT E ., EmEc =1, Hfb=0 0.244 0. 430 712
FREA % Family farm AR, REA =1, =0 0.192  0.394 712
AA P9 Within village AR AR =1, Hft=0 0.511  0.500 712
5 A 4
HE PR L B A ARG =1, Hofth =0 0.173  0.378 712
Cross village within town
it 55 b R o
. AR
Transfer region ’ ERAE EBEARE=1,Hh=0 0.133 0. 340 712
Cross town within county
PR ARy REWLAE &, PE ARG =1, HAh=0 0.122  0.328 712
Cross county within province
T HAS & e bR B A IR WA T 3979.44 4479.85 712
Instrumental Land transfer income
variable

HRAF L AE b e T TR VR ISR 2B SRR T 1T AU A A A H b e T 5K (S D R
BRI EMRT 3.0 MIEKF. 6)7E LT 54,9000 B R X R LB B L B TR 4
7 3R RN e 3R ) o A 7 T A — 2R 0 A AL A X B A A R B AR SR OO Al
RPVAT VO R T LA s 70,39, 600 Wil AR IR ER W LLBIITE 200724, T
AR P R L 07 S % AT 9. A0 R PR e AR R b R i b S T B A TR R AR A ok
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