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A research review on agricultural machinery purchase subsidy policy

PAN Biao, TIAN Zhihong”
(College of Economics and Management, China Agricultural University, Beijing 100083, China)

Abstract China’s agricultural machinery purchase subsidy introduced in 2004 is an important financial agriculture
supporting policy. In order to make a systematic evaluation of the policy, from the points of background, target and
means of agricultural machinery purchase subsidy policy. the article summarizes and reviews researches on the policy
and its effect, and focuses on the property of the policy under WTO framework and the related mechanization policy.
The results show that. The subsidy policy is multi-objective, and its implementation has attracted wide attention. It is
the core content of policy research and the focus of controversy. Most scholars make a positive assessment of the
policy and think the subsidy has stimulated the farmers’ purchasing demand, changed the structure of agricultural
machinery equipment; promoted the level of agricultural mechanization and regional balance. It is conducive to
increasing agricultural output and farmers’ income, promoting the development of agricultural machinery industry and
the upgrading of agricultural machinery products. The machinery purchase subsidy belongs to yellow box policy. It is
different with subsoiling operation subsidy and should be implemented separately. Under the background of improving
the system of agricultural support and protection, attentions should be paid to the effect of subsidies on the using
efficiency of agricultural machinery and preventing potential conflicts between policy objectives to continue to implement
the subsidy policy.
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Fig. 1 Logical framework of agricultural machinery purchase subsidy policy
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Table 1

Implementation of agricultural machinery purchase subsidy policy in 2004—2017

ity AR ©
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Year Financial subsidy

AL E AR @

FNIPOE
Subsidy machinery

Subsidy object

implementation countries categories
2004 0.78 66 A AR 55 42 6 KK
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A B CEr R 37 LT AR HLIR 45 21 21
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2008 44, 96 2 653 A R CR AR S BT Rk B L lk A 1R At 9 K& 33 A4~ fhFp
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' b A 7 2 4 175 4~ i
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137 4~ &
2017 186. 00

TE « R U R0 O U5 T A A LA AL S8 A 41 EL A B R IR T I LA I BORE sS4 . B A R L

Note: The data of the amount of central government financial subsidy comes from National Agricultural Mechanization Statistical

Yearbook (2001—2016), the other data come from the agricultural machinery purchase subsidy policy implementation plan, sorted

by the author.
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Data comes from National Agricultural Mechanization Statistical Yearbook
(2001-—2016). During SARS breakout in the summer of 2003, the migration was
restricted and the level of cross-region mechanized harvesting service was low.
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Fig.2 Cross-region mechanized harvesting service of wheat, rice and maize from 2001 to 2016
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Fig. 3 Function route of agricultural machinery purchase subsidy policy
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