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Effect of key factor marketization on the reduction of

urban-rural income gap:
An empirical analysis based on provincial panel data
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2. School of Economics and Management, Zhejiang Technology College, Hangzhou 310023, China)

Abstract From the perspective of key factor marketization level, the impact and mechanism of financial (capital) .labor
and land market level to the income gap between urban and rural residents were explored based on 1999—2013
national 30 provinces (municipalities and autonomous regions) panel data. The results showed: 1) With the upgrading of
the level of financial market nationally, the income gap between urban and rural areas gradually expanded,and the level
of labor market had no significant influence on the income gap between urban and rural areas, while land market was
conducive to narrow the income gap;2) Two periods, 1999-—2007 and 2008-—2013, the results of eastern and central-
western areas regional analysis both showed that the three elements had different impacts; 3) Mechanism analysis
discovered that finance and labor market can effectively improve the income of urban residents, and finance and land
market can effectively improve the income of rural residents. Based on the above research, several specific policy
recommendations are put forwarded.
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Table 1 Statistical description of variables
LUBTY LN B ¥i{E i 25
Variable Description of variables Means Standard deviation

WL WA ZETR W EREA L 2.96 0. 60
City-rural income gap
Sl AR B Gl 371k 4 £ 8.03 3.35
Market level of finance
558 S G AR 573 1 A48 5L 4.79 3.42
Market level of labor
TG R JnAL - 3 117 37 Ak 98 $X 43. 96 9.22
Market level of land
R AZE W2 m R AR A 17.48 13.33
Transfer income gap
HART G FAR N G4 5L 3.37 4.13
Market level of technology
AL A el N1/ BAH L% 39. 27 17.58
Urbanization
A A [ 8 BE PR L AR [ T8 BT /A L R 11. 35 8.18
Proportion of rural fixed assets investment WY, %
Xt 457 by 2K S X X815 5 L/ X GDP, %% 32.26 40. 25
International trade
Tolk A7k 5 P /GDP . % 46. 41 7.95

Industrialization
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Table 2 Key factor marketization levels and urban-rural income gap

75 i LAY — (i
Variables Model 1 Model 2
_ 0.021 3™ 0.015 6"
4 Fh T %1k Market level of finance
(—2.89) (—1.92)
0.010 0 0.019 7~
78 J1 T ¥4k Market level of labor
(—1.52) (—2.09)
—0.004 1™ —0.005 9"
+ T G FEE Market level of land
(—2.27) (—2.95)
0.003 0™ 0.003 37
WA 22 F Transfer income gap
(—3.46) (—3.58)
0.015 1 0.026 2™
AR 1k Market level of technology
(—3.62) (—4.2D
—0.012 2™ —0.012 4™
W4k #F Urbanization
(—6.54) (—6.23)
AT [ 28 B 7 HH G T —0.012 1" —0.013 3"
Proportion of rural fixed assets investment (—5.06) (—5.27)
0.000 3 0.000 9
Xt 482 55 K SF International trade
(—0.32) (—0.57)
0.014 9~ 0.019 7
Tk b 7K 3F Industrialization
(—5.62) (—6.26)
2,711 2.603"
#¥ Constant
(—17.90) (—15.99)
FEASH# Number of obs 450 405

TE:ox L e il S35 20R 190500 F1 10 00 1 8 & HEKT 55 9 « {H . R R IA .

Note: x%% , xx and * represent 1%.5% and 10% statistical significance levels, respectively.

¢ value is in parentheses. The same as in following tables.
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Table 3 Analysis of sub samples
i 8] By B¢ Period of time X, Area
3
sy IR RNE:
Variable 19992007 20082013 ! "
East Middle and West
B 0.026 3™ —0.015 4 0.027 1™ 0.019 6™
4 Fh T %1k Market level of finance
(—2.58) (—1.27) (—3.19 (—2.18)
0.030 8™ —0.049 0~ 0.033 37 0.001 7
578l 1T 34k Market level of labor
(—2.62) (—2.18) (—3.54) (—0.14)
0.002 8 —0.015 7" —0.001 2 —0.002 1
+ M1 1k Market level of land
(—1.23) (—4.94) (—0.66) (—0.91)
) 0.002 3™ 0.005 2 0.003 4™ 0.002 5™
R A2 Transfer income gap
(—2.79) (—1.27) (—2.12) (—2.62)
0.011 3° —0.0019 —0.002 3 0.045 4° ™
AR 1k Market level of technology
(—2.16) (—0.23) (—0.7D) (—5.63)
—0.0050 —0.004 2™ —0.001 8 —0.018 7
g Ak 3% Urbanization
(—1.33) (—2.9D (—0.8D) (—8.06)
Y N DER AR i A —0.019 6 —0.002 1 0.000 7 —0.012 4"
Proportion of rural fixed assets investment (—5.3D (—1.13) (—0.3D (—3.37)
—0.002 8° —0.000 1 0.001 6™ —0.001 8
X1 4 88 55 K F International trade
(—2.07) (—0.23) (—2.52) (—0.49)
0.011 1~ —0.005 1 0.019 8™ 0.022 5™
Tl Ak 7K 3 Industrialization
(—2.54) (—1.5D (—5.59) (—6.18)
2.533™ 4,689 1. 157" 2.740™
8 Constant
(—10.45) (—21.63) (—6.07) (—13.13)
HeAH# Number of obs 270 180 150 285
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Table 4 Mechanism analysis

7 i LAY = LAY Py
Variable Model 3 Model 4
B —0.005 2 0.051 1
4 Eh T %1k Market level of finance
(—0.19 (—9.20)
0.127 0™ 0.022 3™
7730 11 ¥4k Market level of labor
(—3.93) (—3.62)
0.0116° 0.000 1
+ H#i1i 1k Market level of land
(—1.77) (—0.05)
0. 000 0 0.000 0™
A ¥ GDP Pgdp
(—0.61) (—11.39)
—0.003 5 —0.001 1
AR %1k Market level of technology
(—0.26) (—0.36)
. —0.065 7" —0.014 5™
W41k % Urbanization
(—5.47) (—9.36)
AR [E] 58 B 7 G T 0.034 0" —0.004 9™
Proportion of rural fixed assets investment (—3.73) (—2.86)
0.007 7™ 0.002 9™
Xt 4 82 55 K F International trade
(—2.52) (—4.45)
0.065 2™ 0.014 77
Tk 7K 5F Industrialization
(—5.76) (—7.34)
5.679™ 7.986 "
8 Constant
(—8.56) (—78.74)
FEAH Number of obs 353 450
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