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Influencing factors of resident income level and
urban-rural and regional differences

WU Pei-guan, ZHU Jie

(International Business School, Sun Yat-sen University, Zhuhai 519082, China)

Abstract Against the problem of urban-rural. regional residents income level differences, this paper studies the
influencing factors of residents income level and urban-rural regional differences by using the method of dynamic panel
data empirical research. The results showed that every 1% increase of resident consumption will cause 0.2% urban
residents’ income increases and 1% rural resident increase. Raising population ratio had a significant inhibitory effect.
Every 1.00% increased of population ratio would cause 0.25% fall of east midland rural residents’ income level,and
0.21% fall of western urban residents’ income levels. The influence of Urban-rural income gap was more significant for
east midland rural residents’ income level. Every 1% increase of the gap would cause 0.5% fall of the rural residents’
income level. Urbanization level, economic growth, fiscal expenditure, residents consumption, industrial proportion, and
dependency ratio effectively improve resident income level. And urban-rural and regional differences are obvious.
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Table 1  Unit root test of panel data
A7 i LLC % IPS # 1% Breitung %%
Variable Levin-Lin-Chu test Im-Pesaran-Shin test  Breitung test
IR T R RAK S 1 B 22 43 —10. 448" —3.049" —6.001"
Urban residents income level first order difference
LAY JE B A KT 1 B 224 —12.087" —3.5417 —6.024""
Rural residents income level first order difference
T R B SR S 1 B 22 g —6.266"" —8.063"" —5.177"
Urban residents consumption spending first order difference
KR ERERESH 1 2ES —2.956"" —5.306" —3.704"
Rural residents consumption spending first order difference
RIS 1 B 254y —8. 149 —3.471" —8.342"
Social security expenditure first order difference
GDP #3122 57 —3.799" —8.930" —7.434"
GDP growth rate first order difference
55—k 4 GDP HE 1 24y —11. 006" —8.631"" —8.130""
First industry of GDP first order difference
S =k GDP HGEE 1 By 22 9% —6.608" —7.645" —6.109"
Third industry of GDP first order difference
WAL AR 1 B 225y —26.765"" —4.017" —4.210"
Urbanization level first order difference
Bl WA 2R LA 1B 2203 —8.380"" —3.860"" —6.309"
Income gap first order difference
A BNEHETR I 1 B 2253 —8.722" —10. 4207 —11.652"

Dependency ratio first order difference

W B F AN ST 1 B 22 58

Agricultural expenditure first order difference

e xxx BRTE 1% KF F 3. Note: xxx is significant at the 1% significant level.
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Table 2 Results of urban-rural empirical model of GMM estimation (1998—2011)

¥ Urban KA Rural
Explaining variable — B 25T ARG L — BT A ARG
DIF-GMM SYS-GMM DIF-GMM SYS-GMM

I R A KPS 13 0.782" 0. 688"
Urban residents income level lag 1 (0.038) (0.020)
AT R B A K- R 11 0.732"" 0.910"
Rural residents income level lag 1 - - (0.041) (0.043)
IR T Ak K 0.021* 0.029 " 0.020" 0.017
Urbanization level (0.004) (0.003) (0.01D) (0.005)
K S WA 22 5B L6 0.126" 0.098 " —0.257" —0.134"
Income gap (0.03D) (0.012) (0.055) (0.030)
o B T Al 32 0.016"" 0.018"" 0.013"" 0.010*
Agricultural expenditure (0.003) (0. 003) (0.002) (0.002)
A2 R ST —0.006 0. 005 0.065 0.026
Social security expenditure (0.008) (0.005) (0.01D) (0.006)
0T I M S 0.221" 0.267""
Urban residents consumption spending (0.050) (0.023)
AT JE BT TR M S 0.151" 0. 087"
Rural residents consumption spending o o (0.032) (0.023)
GDP #f % 0.024™ 0. 044 0.128" 0. 141"
GDP growth rate (0.012) (0.008) (0.014) (0.015)
FH—r=E GDP L E 0.012 —0.030"" 0.105" 0.109"
First industry of GDP (0.012) (0.006) (0.039) (0.018)
% == 5 GDP [ —0.123" —0.130" —0.092" 0.023
Third industry of GDP (0.035) (0. 020) (0.052) (0.028)
AR WNINE/ e —0. 039 —0.018 —0.141" —0.178*
Dependency ratio (0.018) (0.012) (0.038) (0.035)
R M 13 0.268 0.535" 0. 456 —0.356
Intercept term (0.278) (0.116) (0.535) (0.407)
KA B Wald test 291 072.13"" 1.04X 10" 111 729, 84 817 911,72
Sargan ¥ 3 P { Sargan(P) 0. 660 0.796 0.397 0. 960
B AH KK P AR(2) test(P) 0.455 0. 344 0. 257 0.589

T xxx | %%

VEAPIERIR 100,520 10 0K B3 . P RBON AN TS50 F B0 9 5 B FOR bR

TR,

Note; %% % , %% , % respectively mean significant at 1%,5% and 10% significant level. Coefficients in the table are the estimated

parameters. Coefficients of the corresponding numerical represent the standard deviation in parentheses. The same as next table.
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