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Abstract The study focused on the assessment of ex-post trade effect of FTA,and tried to build a complete analytical

framework to measure and decompose the trade effect. Based on the basic gravity model, from the perspective of
variables introduced, trade effect decomposition and model application, it discussed the existed problems and solutions
of the gravity model when used to FTA trade effect measurement. The research results showed that: the three-way fixed
effect model which contained country pair, importer-year and exporter-year could control the endogenesis of FTA
efficiently; the extension of FTA dummy variable in time dimension could dynamically reflects the FTA yearly trade

effects; based on the simplified assumptions, the model could be used for the analysis of trade effects under different
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situations by compressing dimensions, and the feasibility had been verified.
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