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Analys s of income inequality in rura population based on
data from rural households inLiaoning Province

Ll Jie, Zhang Guangsheng
(College of Economics and Trade, Shenyang Agricutural University , Shenyang 110161, China)

Abstract In order to fully understand inequality of the income of rural population and the major irfluencing factors, this
paper examined the overall situation of inequality of the income o rural populationinLiaoning Province by using two in-
dexes including concentration index and Theil index. With regard to measurement o the inequality of the income o rural
population, the study was focused on inequality decomposition by factor components such as analysis o sources of in
come and the inequality of the income of population subgroups within a region and between regions. The essential issue
o the inequality of income was revealed based on examination of micro-situation of the inequality of income. It comes to
a conclusion according to the above analysis. Policy implications are suggested by this study.
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Table 2 Thel index of inequdity of income of rura
, population in Lisoning Province
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Tablel @ni codficient of inequality of income of
rura population in Lisoning Province
0.32 0.32 0.331 3
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Table 3 Inequdity decompostion by factor componentsfor tota income of rurd population in Lisoning Province

/ Sk Ck ! %
4061.6 0. 631 0.241 0. 058 17.52
11841.1 0.4556 0. 362 0. 254 76.74
187. 3 0. 887 0.355 0. 004 1.21
796 0.872 0. 316 0. 015 4.53
16 869. 1 0.331 0. 331 100
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Table 5 Thel index of income of rura population 1
in various regions of Lizoning Province Fig.1 Corrdation between inequality index and income
( )
2.3
11652. 3 0.103
13104.2 0.151
13838.0 0. 092
14 254. 6 0. 237 )
14 560. 9 0. 125 )
14 666. 3 0. 156
14 891. 8 0.132
15427.3 0. 161
17 500. 9 0. 129
18 895. 2 0. 124 5 ’
19193.1 0. 256 ’
22 953. 6 0.201
24837.8 0.241 -2% 37 %,
26 058. 1 0. 295 39 ;

5 46 % 99 %,
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Table 6

53

50 %

10 %,

Inequality decompostion by factor componentsfor income of rura population in various regionsof Liaoning Province

! % ! % ! % ! %
11 652. 28 0. 316 37 0.231 58 0.251 1 0. 150
13 104. 18 0. 335 25 0. 268 68 0. 169 0 0.532
13838.03 0.224 36 0. 207 46 0. 009 0 0.526 18
14 254. 60 0.183 21 0. 408 63 - 0.093 0 0. 556 16
14 560. 89 0.293 34 0.213 54 0.36 1 0.535 11
14 666. 28 0. 461 21 0.28 75 0. 526 1 0. 399 3
14 891. 80 0.385 34 0. 263 60 0.613 1 0.173 5
15427. 34 0.248 21 0. 269 67 0.018 0 0.734 12
17 500. 94 0. 258 10 0.272 90 0.397 1 - 0.084 0
18 895. 24 0.247 29 0. 286 63 0. 377 3 0. 269 5
19 193. 08 0. 183 11 0. 398 85 - 0.003 0 0. 295 4
22 953. 64 0.103 12 0.53 88 - 0.018 0 0.019 0
24 837.80 0.019 1 0. 436 99 1. 689 0 0.125 0
26 058. 14 - 0.0548 -2 0. 496 99 0.28 2 0. 227 1
7
Table 7 Gni codficient of income and the income of different
(7 .itemsfor rura population in various regions of Liaon-
! ing Province

S 0.41 066 053 0.6l 0.73

, 9 0.31 0.78 0.32 0.89 0.74

0.27 0.73 0.29 0.91 0.80

0.33 0.52 0. 68 0.77 0.59

) 0.25 0.61 0. 36 0.94 0.78

’ 0.29 0.67 0.38 0.97 0.83

0.24 0.48 0.33 0.96 0.83

0.28 0. 60 0. 37 0. 82 0.89

, 0.27 0.57 0.42 0.88 0.80

0.5 0.29 0.69 0.34 0. 86

0.33 0.42 0.52 0.88 0.82

0.35 0.59 0.47 0.79 0.85

' 0.25 0.55 0.35 0.92 0.93

0.38 0.64 0.45 0.80 0.87
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