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Abstract In order to analyze the irfluence of investment and product cost upon enterprise prdfits after establishing ver-

tical enterprise alliance, the article established a dynamic game model in two stages o vertical enterprise aliance
based on the game theory. The results indicated that the prdfit of enterprises those took the lead to aliance were in-
creased obviously, which encouraged enterprise to go to the fore of alliance. With numbers o enterprise alliance multi-

plied, enterprise investment will decrease and prdfits of alied enterprise are increased. The market competition ability
o allied enterprise is improved.
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