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Research on the impact of central and local industrial policy
synergy on agricultural enterprise specific investment

LI Zijie, HE Yucheng’

(College of Economics and Management,Huazhong Agricultural University, Wuhan 430070, China)

Abstract To explore the impact of macroeconomic policy environment fluctuations on microenterprise
behavior, the relationship between the central and local industrial policy synergy and the specific
investment in agricultural enterprises are discussed. The agricultural industry enterprises listed on the A-
share markets in China from 2008 to 2022 are taken as samples in this study. The industrial policy texts at
the central and local provincial levels are quantified. The entropy method and coupling coordination model
are used to measure the level of central and local industrial policy synergy. Combined with the data from
agricultural listed enterprises, the ordinary least squares method is adopted to conduct empirical testing.
The research findings indicate that: 1) The central and local industrial policy synergy promoted specific
investment in agricultural enterprises. 2) The central and local industrial policy synergy promoted specific
investment in agricultural enterprises by enhancing the risk-taking capacity of enterprises, reducing cash
holdings, and alleviating financing constraints. 3) Compared to the central and local selective industrial
policy synergy, the central and local functional industrial policy synergy had a stronger promoting effect on

specific investment in agricultural enterprises. Compared to state-owned enterprises and enterprises
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located in low marketization areas, the private enterprises and enterprises located in high marketization

areas are more susceptible to the incentive effect of the central and local industrial policy synergy on

specific investment. Therefore, the formulation and implementation of industrial policies should focus on

policy synergy. Local governments should maintain consistency with central policies, alleviate conflicts and

inconsistencies between central and local policies, reduce uncertainty expectations of enterprises, and

promote enterprise investment.
Keywords

coordination model; agricultural listed enterprise
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Note: GDP, the total import and export volume of goods source areas, the balance of various loans from financial institutions,

and the added value of the secondary industry are all the data from the provinces where the sample enterprises are located.
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X2 BETEUBRBETEENTENHRESIT

Table 2 Descriptive statistics of independent variable, dependent variable, and control variables

o5 i pagp T CONT K A
Variable Mean Star?dérd Minimum value Maximum value
deviation
) Jp |5

i&efrzifloﬁcz}iguslrial policy synergy 0245 0-095 0-019 0 445
L PE# 9% Specific investment 0.376 0.167 0.064 0.717
1 FAE Enterprise size 21. 820 1.031 19. 480 25.420
Ith 55 T #F Financial leverage 0. 406 0.175 0. 044 0.827
P2 AU iU Property right 0.445 0.498 0 1
4ol K #E Enterprise growth 1. 281 2. 665 —0.705 11. 820
L4 #5745 i Cash holdings 0.197 0.182 0.018 1.319
# ¥ ML 2 Investment opportunity 2.273 1.190 1.023 9.797
J& 75 77 5 Whether loss 0.190 0.393 0 1
22 5% K B 7K SF Economic development level 9.836 0.966 7.286 11.730
28 55 ¥ i 7K F Economic openness level 535. 300 542. 900 61.330 2.591
4 fill % J'& 7K *F Financial development level 1.412 0.525 0.553 2.585
720k 45 4 Industrial structure 0.409 0.101 0.158 0.570

£33 2008—2022 FHKE NN EBRMFUE KBS HRAEHESZ

Table 3 Ranking of central and local industrial policy coupling coordination degree in 31 provinces of

China from 2008 to 2022

i B Ay . %émﬂ’g 4 HE44 B A . %éwlﬂrg .
Ranking Province Coupling coordination Ranking Province Coupling coordination

degree degree

1 Bt M 0.319 7 17 T P 0.226 8

2 ITEZS 0.306 9 18 bk 0.224 3

3 A 4 0.284 6 19 B 0.217 6

4 i 0.2715 20 P 0.217 1

5 Wi 0.270 6 21 Hl 0.214 8

6 K 0.264 7 22 AN 0.214 8

7 DN 0.264 5 23 s3] 0.209 9

8 I 0.261 4 24 i 0.196 8

9 i 0.261 2 25 =M 0.1858

10 L 0.260 0 26 b 0.177 9

11 W] 0.259 5 27 e 0.176 1

12 A} 0.254 8 28 NE 0.171 0

13 5] 0.254 2 29 THE 0.159 3

14 th g 0.249 4 30 T 0.128 4

15 W 0.244 2 31 [UE 0.070 1

16 IR 0.2370
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Table 4 Benchmark regression results

o & A - & A o & I
i Specific i Specific i Specific
Variable ) Variable ) Variable )
investment investment investment
Sl B ) _ 0.2524" | BuHa —0.0152" || #Hom 0.434 3
Central and local industrial )
. (2.4420) Investment opportunity (—2.8049) | Constant (2.640 7
policy synergy
Al HLAE 0.000 3 e 7 1 —0.0110 | KA 458
Enterprise size (0.047 Whether loss (—0.6629) | Sample size
IV 5 FLFT —0.026 1 || ¥ EREAKP —0.025 27 || A7l [ R .
Financial leverage (—0.579 2) || Economic development level ~ (—3.111 1) | Industry fixed effect -
7R —0.036 6" | ZHFIFHKF 0.0000 A Dy i 5 R o
Property right (—2.5850) | Economic openness level (0.629 6) Year fixed effect -
Aooll A A —0.014 8™ || fxfl & JEKF 0.0692 | 0 462
Enterprise growth (—6.567 7) || Financial development level (2.970 O ’
BV S R —0.278 7" || FoMLE5H 0.374 37 || JH#ER® 0 424
Cash holdings (—8.3935) | Industrial structure (3.539 3 Adjusted R* ’

TE AR5 BT A ff 5+ o oo R BIRIRAE 1020 500 106 B W3 VK B 25, MR IH] .
Note: Number in parentheses is 7 value. *, ** and *** represent significant statistics at the levels of 10%, 5%, and 1%, respectively. The

same as in the following table.
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Table 5 Robustness test results

AP RBEA S 10 IR £ B S 2 30

AR o e L PR BT
. Specific investment lags Specific investment lags o
Variable ) ) Specific investment
by one period by two periods

S Hb 7 b R P[] 0.305 5™ 0.319 9™ 0.233 3"
Central and local industrial policy synergy (2.719 5 (2.727 5 (2.304 8
ik B 51 0.004 8"
Enterprise tax burden (4.010 7)
9 AR L 2t —0.923 2"
Senior executive on-the-job consumption (—3.877 6)
gie 0.219 4 —0.070 1 0.507 4™
Constant (1.2350) (—0.373 5 (2.9755)
FEA i Sample size 397 348 458
2 ) 22 B Control variable = = =
A7k [ 72 20 Industry fixed effect & & &
SRy [ € RV Year fixed effect 7 I A
R* 0. 450 0.465 0.491

% R? Adjusted R? 0.407 0.418 0.453
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Table 6 Instrumental variable regression results
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Table 7 Mechanism analysis results
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Table 8 Ranking of central and local selective and functional industrial policy coupling coordination degree in 31 provinces of

China from 2008 to 2022
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Table 9 Heterogeneity regression results based on

industrial policy types
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Table 10 Heterogeneity regression results based on property right and degree of marketization
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