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Influence of rural financial market development on the
formation of large grain producers:
Literature review and theoretical analysis
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Abstract To clarify the development status of rural financial market in China and explore the influence mechanism of
rural credit market and agricultural insurance market on the formation of large grain farmers, this study adopts the
research method of literature review to systematically review and theoretically sort out relevant researches. The results
show that:First,it is of great practical significance to moderately expand the scale of food and agriculture operations for
the development of agriculture in China. Second, whether the development of rural financial markets is perfect or not, it is
the key to expanding the scale of food and agriculture operations. Thirdly,at this stage,China inadequate development
of rural financial markets in China is not conducive to farmers to obtain credit and insurance. In conclusion, the imperfect
credit market is obstacle for the grain and agricultural farmers to get access capital and not conducive to factor
substitution and expand the scale of production. The imperfect insurance market is obstacle for the grain and agricultural
farmers to get access insurance and not conducive to production stability after the expansion of scale.
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