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Technical differences, cross-strait policies and the intra-industry
trade of aquatic products between Mainland and Taiwan, China
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(College of Public Administration, Fujian Agriculture and Forestry University, Fuzhou 350028, China)

Abstract In order to discuss the impact of fishery technology differences and the cross-strait policy on the intra-industry
trade of aquatic products, the development level of intra-industry trade (HIIT) between Mainland China and Taiwan
China in aquatic products was estimated using G-L index (GLIIT), Horizontal Intra-industry Trade index (HIIT) and
Vertical Intra-industry Trade index (VIIT) synthetically. The impact of technological disparity and the cross-strait policy
on the IIT, HIIT and VIIT were investigated and other impact factors were empirically analyzed. The results showed
that: 1) Although the trade of aquatic products between Mainland China and Taiwan China was dominated by inter-
industry trade, the intra-industry trade was increased. The vertical intra-industry trade was the main form of intra-
industry trade; 2) Technical difference was an important reason for the intra-industry trade of aquatic products;3) The
cross-strait policy displayed a great impact on cross-strait trade in aquatic products. From the aspect of “the Belt and
Road” initiative background, policies on how to promote aquatic product trade and strengthen fisheries cooperation
between Mainland China and Taiwan China were recommended at the end of this paper.
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Table 1

Compartmentalizing IIT—measuring method named threshold-based indices
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Note: UVE; refers to the unit price of an export products in a country or region, UVY,; refers to the unit price of an import products in a

country or region, ais a coefficient, usually 0. 25.
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Fig. 2 The HIIT and VIIT index of aquatic products between mainland China and Taiwan China, 1995—2015
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Table 3 Model estimation results
s B T(GLIIT) BEA TICHIIT) BRI TIICVIIT)
Variable Model I (GLIIT) Model 11 (HII'T) Model III (VIIT)
InFDI 0.120 —0. 160 0.010
InVAL —0.420 —0. 280 —0.310
InCONS 0.654™ —0. 140 0. 560
InSCA 0. 060 —0. 200 0. 300
InTEC 0.913" 0.030 0.932"
WTO —1.256" 0. 080 —1.253"™
ECFA 0. 350 1. 100 0.270
Constant 1.200"" —0.280 1.119™
R—squared 0. 750 0.290 0. 590
N 20. 000 20. 000 20. 000

T wxx P<{0.01, %x P<C0.05, » P<{0.1

Notes: *xx P<C0,01, =% P<Z0.05, % P<Z0.1
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