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Influence of provision of rural public goods financing through
market participants for farmer’s income

SHI Yao-bo

(School of Economics and Management, Xi’an University of Technology, Xi’an 710054, China)

Abstract What kind of influence that provision of rural public goods financing through market participants in rural areas
on the welfare of farmers? What is the influence mechanism of it? This paper on the Background of the abolition of
agricultural tax in China, through the construction of production and consume model, analysis the mechanism and effects
of rural public goods to farmers’ income and utility separately. By using 400 households survey data of five counties in
Shaanxi province, empirical analysis find that provision of public goods financing through market sources have a
significant positive effect on household’s income. So the paper suggested the central government to increase public
investment in rural areas, while the township government should create more channels help the provision of rural public
goods financing through market participants, thus achieve more investors involving in the supply of public goods in rural
areas.
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Table 1 Descriptive statistics and difference test of

disposable income of sampling households

NI B /T I
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2005 14.664 0.451 1.509 1.583 0.601 400

2008% 16.398 0.516 1.782 1.825 0.627 400
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Table 2 Descriptive statistics of explanatory variable

/A\
£
1t
N
A

of peasants’ income effects model

A NI
AR AR b 22
BRME B/ME TE BE
D, 90.26  2.85  6.82  7.31  6.47
D, 46.31  2.03  4.53  5.09  3.66
D,, 128.34  6.95 11.49 12.40  10.13
D, 87.49  1.32  3.04  3.16  2.21
D, 10.85  0.36  1.73  1.75  3.19
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Table 3 Correlation coefficient between explanatory variables, control and explained variables

4 R D, Dy, Dy Dy Dy L Lu
MR 0.002™" 0,001 0.001™ 0.002" 0.001™ 0.043" —0.019
5t 4R L, R, D, E, w, B, Ly,
AR R 0.209™ 0.038™ —0.010™ 0.173" 0.024 0.026" 0.642
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Table 4 Regression results of income effects of rural productive public goods supply
A AL 1 R 2 ML 3 R 4
ao 0.304(0.006) 0.209(0.007) 0.23500.013) 0.316(0. 008)
L, 0.181¢0.010) 0. 149(0. 008) 0.201¢0.015) 0.175€0.023)
L, —0.017(0.053) —0.015(0.047) —0.012(0.059) —0.009(0.072)
L. 0.040(0.042) 0.043(0.048) 0.032(0.039) 0.045(0.027)
0.019(0.028) 0.013(0.036) 0.017¢0.020) 0.011¢0.019)
D, —0.006(0.039) —0.010(0.030) —0.007(0.045) —0.005(0.021)
E, 0.092¢0.012) 0.092(0.017) 0.092(0.023) 0.092(0.030)
W, 0.016(0.033) 0.020€0.042) 0.015(0.028) 0.017¢0.057)
B, 0.020€0.047) 0.023(0.054) 0.029¢0.061) 0.015¢0.039)
L., 0.553(0.069) 0.578(0.081) 0.603(0.075) 0.526(0.052)
D,. 0. 001€0. 024)
Dy 0.002(0.041)
D, 0.001(0.010)
Dy, 0. 002(0. 003)
Adj-R? 0.279 0.283 0.275 0. 288
F-statistic 14.948(0. 000) 15.422(0. 000) 15.062(0. 000) 15. 318(0. 000)
VIF 2.236 2.234 2.249 2,241
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