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Abstract The purpose of this paper is to research the dynamic relationship between hog price and corn price. The
results indicate that there is a positive correlation between the two prices and the corn price is the Granger cause of the
hog price. Cointegration test shows that there exists a linear cointegration between hog price s and corn price. Besides,
Enders-Siklos test suggests an inertia long-run equilibrium relationship with a threshold exited between them-adjustment
speed is higher when the spread of hog prices and corn prices diminishes. The main reasons for that phenomenon include
the effect of law of value,different government countermeasures.and the features of hog production process. The paper
puts forward some measures for a good market expectations, such as improving Information Publishing Platform of hog
market price,widely releasing relevant information to the grassroots pig farmers and the masses of consumers. Besides,
it is also vital to give a thorough consideration on asymmetric adjustment between hog prices and corn prices before
making any decision s affecting hog prices and guiding pig farmers.
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Fig.1 Trend of hog price and corn price

from Jan. 2004 to Aug. 2009
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Table 1  Unit root test of hog price and corn price
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Table 2 Granger test of hog price and corn price
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Table 3 Threshold cointegration test of hog price and corn price
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Table 4 Enders & Siklos critical values
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